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MR. SPEAKER:

I move that House Bill 1004 be amended to read as follows:

1 Page 1, delete lines 1 through 16.
2 Delete page 2.
3 Page 3, delete lines 1 through 3.
4 Page 3, line 32, delete "IC 12-17.2-7-2)" and insert "IC 20-52-1-4)".
5 Page 3, line 33, delete "IC 12-17.2-7-1)" and insert "IC 20-52-1-3)".
6 Page 3, line 35, delete "IC 12-17.2-7-7." and insert "IC 20-52-2-1.".
7 Page 4, delete lines 25 through 42 and begin a new paragraph and
8 insert:
9 "SECTION 3. IC 20-52 IS ADDED TO THE INDIANA CODE AS

10 A NEW ARTICLE TO READ AS FOLLOWS [EFFECTIVE JULY 1,
11 2014]:
12 ARTICLE 52. EARLY EDUCATION SCHOLARSHIPS
13 Chapter 1. Definitions
14 Sec. 1. The following definitions apply throughout this article.
15 Sec. 2. "Division" refers to division of family resources
16 established by IC 12-13-1-1.
17 Sec. 3. "Eligible child" refers to an individual who:
18 (1) is at least four (4) years of age and less than five (5) years
19 of age on August 1 of the state fiscal year for which a
20 scholarship is sought;
21 (2) is a resident of Indiana or otherwise has legal settlement
22 in Indiana, as determined under IC 20-26-11;
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1 (3) is a member of a household with an annual income that
2 does not exceed one hundred eighty-five percent (185%) of the
3 federal poverty level;
4 (4) receives at least one hundred eighty (180) days of eligible
5 services per year from an eligible provider or the equivalent
6 number of instructional hours, as determined by the
7 department; and
8 (5) has a parent, guardian, or custodian who participates in a
9 parental engagement and involvement component provided

10 by the eligible provider.
11 Sec. 4. "Eligible provider" refers to a person that:
12 (1) provides eligible services;
13 (2) is located in a county in which the program is
14 implemented; and
15 (3) administers the kindergarten readiness assessment
16 adopted by the department.
17 Sec. 5. "Eligible services" refers to a program of early education
18 services:
19 (1) that:
20 (A) meets the standards of quality recognized by a Level 3
21 or Level 4 paths to QUALITY program rating;
22 (B) is nationally accredited by an accrediting body
23 recognized by the division or the state board;
24 (C) is provided by a school that is accredited by the state
25 board;
26 (D) is provided, before July 1, 2015, by an eligible school
27 (as defined in IC 20-51-1-4.7); or
28 (E) is provided, before July 1, 2015, by a participating
29 school (as defined in IC 20-51-1-6);
30 (2) that includes a parental engagement and involvement
31 component based on the guidelines established under
32 IC 20-52-2-10; and
33 (3) that administers the kindergarten readiness assessment
34 (ISTAR-KR) adopted by the department or another
35 kindergarten readiness assessment selected by the early
36 learning advisory committee under IC 12-17.2-3.6-9(b) to
37 children receiving eligible services as required by the
38 department.
39 Sec. 6. "Paths to QUALITY program" has the meaning set forth
40 in IC 12-17.2-2-14.2(b).
41 Sec. 7. "Program" refers to the early education scholarship pilot
42 program established by IC 20-52-2-1.
43 Sec. 8. "Scholarship" refers to an early education scholarship
44 awarded under IC 20-52-2.
45 Chapter 2. Early Education Scholarship Pilot Program
46 Sec. 1. (a) The early education scholarship pilot program is
47 established to reduce the out-of-pocket fees that an eligible child or
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1 an eligible child's parent, guardian, or custodian would otherwise
2 be required to pay to an eligible provider for the eligible child to
3 receive eligible services after the application of the maximum
4 amount of all other state and federal grants and distributions
5 available for reimbursement for the eligible services.
6 (b) The department, in consultation with the division, shall
7 administer the program, which must begin after June 30, 2015, in
8 not more than five (5) counties in Indiana, as chosen by the
9 department.

10 Sec. 2. (a) After June 30, 2015, an eligible child may receive a
11 scholarship through the program in accordance with this chapter.
12 (b) A scholarship that has been awarded for an eligible child
13 may be terminated any time the eligible child fails to comply with
14 the requirements for eligibility established by or under this
15 chapter.
16 (c) A scholarship is not a grant to or contract with a provider
17 but must be considered assistance to the eligible child and the
18 parent, guardian, or custodian of the eligible child.
19 (d) The amount of a scholarship provided for an eligible child
20 may not be treated as income or a resource for purposes of
21 qualifying for any other federal or state grant or program
22 administered by the state or a political subdivision.
23 (e) To qualify for a scholarship, a parent, guardian, or custodian
24 must apply for the scholarship in the manner prescribed by the
25 department.
26 (f) An eligible child is not prohibited from receiving a
27 scholarship under this chapter if the eligible provider receives a
28 matching grant under IC 12-17.2-3.6-13.
29 Sec. 3. The maximum amount that may be awarded under this
30 chapter for all eligible services provided to an eligible child in a
31 state fiscal year is:
32 (1) six thousand eight hundred dollars ($6,800), for an eligible
33 child who attends a full-day program at an eligible provider,
34 as determined by the department; or
35 (2) three thousand four hundred dollars ($3,400), for an
36 eligible child who attends a half-day program at an eligible
37 provider, as determined by the department.
38 Sec. 4. The total amount of all scholarships awarded for eligible
39 services provided in a state fiscal year may not exceed the amount
40 appropriated for scholarships for that state fiscal year (less any
41 amount appropriated to administer the scholarship program).
42 Sec. 5. (a) Scholarships shall be awarded for eligible services at
43 the rates, in the manner, and in the amounts determined by the
44 department.
45 (b) The department shall distribute scholarship amounts on a
46 periodic basis determined by the department.
47 (c) An amount distributed under subsection (b) must be based
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1 on the number and length of days of eligible services received by an
2 eligible child during the period for which the amount is distributed.
3 (d) The department may distribute any part of a scholarship to
4 the parent, guardian, or custodian of the eligible child. For a
5 distribution described in this subsection to be valid, the
6 distribution must be endorsed by both the parent, guardian, or
7 custodian of the eligible child and the eligible provider that
8 provides the eligible services.
9 Sec. 6. (a) To be eligible to receive scholarship payments, an

10 eligible provider:
11 (1) may be required by the department to register with the
12 department on a form prescribed by the department;
13 (2) may not discriminate on the basis of race, color, or
14 national origin; and
15 (3) must otherwise comply with all applicable laws and rules
16 governing the provider.
17 (b) The department may suspend or terminate an eligible
18 provider's participation in the program if the eligible provider fails
19 to comply with subsection (a).
20 Sec. 7. (a) Each year an eligible provider shall administer to
21 children receiving eligible services provided by an eligible provider
22 a kindergarten readiness assessment selected by the early learning
23 advisory committee under IC 12-17.2-3.6-9(b). If, in a particular
24 year, less than seventy percent (70%) of children who attend an
25 eligible provider do not pass a kindergarten readiness assessment
26 selected by the early learning advisory committee under
27 IC 12-17.2-3.6-9, the eligible provider may continue to participate
28 in the program only on a probationary basis.
29 (b) An eligible provider may not participate in the program
30 after the second consecutive year in which less than seventy
31 percent (70%) of the children who attend the eligible provider do
32 not pass a kindergarten readiness assessment selected by the early
33 learning advisory committee under IC 12-17.2-3.6-9.
34 Sec. 8. The department may adopt rules under IC 4-22-2 to
35 implement this chapter.
36 Sec. 9. The department shall assign an eligible child who
37 receives a scholarship under this chapter a student testing number
38 to track the eligible child's educational growth and development.
39 Sec. 10. The department shall develop and maintain guidelines
40 for the inclusion in every eligible provider's eligible services under
41 this chapter of a component increasing engagement and
42 involvement of a child's parent, guardian, or custodian in the
43 child's education.".
44 Delete pages 5 through 7.
45 Page 8, delete lines 1 through 7.
46 Page 9, line 35, delete "IC 12-17.2-7" and insert "IC 20-52-2".
47 Renumber all SECTIONS consecutively.
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(Reference is to HB 1004 as printed January 10, 2014.)

________________________________________
Representative Smith V
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