
STAND. COM. REP. NO.

Honolulu, Hawaii

MAR23 , 2018

RE: S.B. No. 2773
S.D. 2
H.D. 2

Honorable Scott K. Saiki
Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2018
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred 5.3. No. 2773, S.D. 2, H.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO THIRD PARTY ADMINISTRATORS,”

begs leave to report as follows:

The purpose of this measure is to establish a regulatory
structure for third party administrators, which:

(1) Encourages disclosure of contracts between insurers and
third party administrators to potential insureds and the
Insurance Commissioner;

(2) Promotes the financial responsibility of third party
administrators;

(3) Regulates third party administrators’ practices; and

(4) Governs the qualifications and procedures for the
licensing of third party administrators.

The Insurance Division of the Department of Commerce and
Consumer Affairs, Weinstein Pharmacy, and Hawaii-Western
Management Group testified in support of this measure. The
American Council of Life Insurers provided comments.
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Your Committee has amended this measure by:

(1) Including in the regulatory structure persons who
collect charges or premiums from, or who adjusts or
settle claims on, state residents in connection with
self-insurance, stop loss, and workers’ compensation
coverage; and

(2) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 2773, S.D. 2, H.D. 1, as amended herein, and
recommends that it be referred to your Committee on Finance in the
form attached hereto as S.B. No. 2773, S.D. 2, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

ROY M. TAKUMI, Chair
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State of Hawaii J~3~P~ /3 ~ 7~ /~
House of Representatives

The Twenty-ninth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:

SS 277S 5~32, ffi~ 1AC / a’~, FI~J ~‘/7~’ /(~
U The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) Pass, with amendments (HD) U Hold

U Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. TAKUMI, Roy M. (C)

2. ICHIYAMA, Linda (VC)

3. AQUINO, Henry J.C.

4. ITO, Ken

5. JOHANSON, Aaron Ling v~’

6. LoPRESTI, Matthew S. I

7. MIZUNO, John M. ‘1

8. SAY, Calvin K.Y.

9. TOKIOKA, James Kunane

10. YAMANE, Ryan I.

11. McDERMOTT, Bob

TOTAL(11) 0 0
The recommendation is: Adopted U Not Adopted

1~f joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature: ‘Z1~~
Distribution: Original (White) — Committee Duplicate (Yellow) — hief Clerks Office Duplicate (Pink) — HMSO


