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General Assembly Amendment 

 January Session, 2017 LCO No. 7717 

  
 

Offered by:  
SEN. FASANO, 34th Dist. 
 

 

 

 

To: Subst. Senate Bill No. 4  File No. 467  Cal. No. 241  
     

 "AN ACT CONCERNING MUNICIPAL ELECTRIC UTILITY 
COOPERATIVES."   

 

 

After the last section, add the following and renumber sections and 1 

internal references accordingly: 2 

"Sec. 501. (NEW) (Effective October 1, 2017) When a municipal electric 3 

energy cooperative provides services to or acts as an agent for a 4 

municipal electric utility, such municipal electric energy cooperative 5 

shall (1) maintain detailed and accurate accounting of the actual 6 

expenses incurred that is consistent with the uniform system of 7 

accounts prescribed by the Federal Energy Regulatory Commission in 8 

18 CFR 101, as amended from time to time, (2) determine municipal 9 

electric energy cooperative employee labor expenses using detailed 10 

employee time records and actual employee compensation if expenses 11 

include such employee labor, (3) not charge more than the actual 12 

expenses incurred to provide a service or act as an agent, (4) allocate 13 

expenses in an equitable manner among member and nonmember 14 

municipal electric utilities, (5) not charge more than once for any 15 
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service or action as an agent, (6) upon request by a participant, provide 16 

copies of (A) information supporting charges for services or action as 17 

an agent rendered, including complete copies of all budgets and 18 

underlying budget details, (B) general ledger entries showing actual 19 

expenses incurred and the accounts and subaccounts to which such 20 

expenses were charged, and (C) detailed information on the expenses 21 

that were capitalized and the expenses that were deferred and 22 

amortized, (7) provide documents detailing which expenses were 23 

allocated to the services provided, the basis for the allocation of such 24 

expenses to such service and the basis for determining each 25 

participant's share of such expenses, (8) after the completion of such 26 

municipal electric energy cooperative's annual audit, adjust municipal 27 

electric utility invoices to true up the charges imposed for any services 28 

or action as an agent for the difference between the estimated expenses 29 

and the actual expenses of such services or action, (9) if the expenses 30 

charged to a participant include expenses for working capital, debt 31 

service coverage or required reserves, unless otherwise agreed to by 32 

such participant, refund charges to such participant that exceed the 33 

levels required, and (10) if requested by a participant to determine if 34 

the charges imposed are equitably allocated and are equal to the actual 35 

expenses incurred to provide any service or action as an agent, provide 36 

audited financial records." 37 

This act shall take effect as follows and shall amend the following 
sections: 
 

Sec. 501 October 1, 2017 New section 

 


