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ASSEMBLY THIRD READING 

AB 2648 (Wilson and Grayson) 

As Amended  May 16, 2022 

Majority vote 

SUMMARY 

Extends the sunset date by one year, from July 1, 2024, to July 1, 2025, of the Emergency 

Medical Air Transportation Act (EMATA), but does not extend the sunset date of the existing 

penalty assessment for state or local vehicle code violations. Extends the date, from December 

31, 2023, to July 1, 2024, by which moneys remaining unexpended and unencumbered in the 

EMATA and Children's Coverage Fund (Fund) are required to be transferred to the General 

Fund (GF), to be available, upon appropriation by the Legislature, for the purposes of 

augmenting Medi-Cal reimbursement for emergency medical air transportation and related costs, 

generally, or funding children's health care coverage. 

COMMENTS 

AB 2173 (Beall), Chapter 547, Statutes of 2010, established EMATA, which levied an additional 

$4 penalty on Vehicle Code violations (excluding parking tickets). After payment of the 

Department of Health Care Services' (DHCS') administrative costs, 20% of the remaining 

EMATA funds is used to offset the state's portion of the Medi-Cal reimbursement rate for 

emergency medical air transportation services in Medi-Cal. The remaining 80% of the funds is 

matched with federal funds and used to provide augmentation or supplemental payments for 

eligible Medi-Cal emergency medical air transportation services in fee-for-service (FFS) Medi-

Cal. The augmentation payment amount is per transport and calculated annually. Under AB 

2173, EMATA had a July 1, 2016 sunset date, which has been extended several times. The 

current penalty assessment is proposed to sunset December 31, 2022 and is not proposed for 

extension under this bill. 

In response to on-going concerns over the use of penalty assessments as a revenue source for 

Medi-Cal air medical transportation rates, last year the Legislature passed and the Governor 

signed into law AB 1104 (Grayson), Chapter 476, Statutes of 2021, an urgency bill that extended 

the EMATA July 1, 2021 sunset date by an additional 18 months (until December 31, 2022) and 

its $4 penalty assessment but required DHCS to design and implement a GF-funded 

supplemental payment program, effective January 1, 2023 for emergency medical air 

transportation services to increase the Medi-Cal reimbursement in an amount not to exceed 

normal and customary charges charged by qualified emergency medical air transportation 

providers.  

According to the Author 
Without the EMATA, many emergency helicopter bases are at risk of closing. This bill extends 

the existence of the Fund an additional year, but does not extend the collection of the existing 

penalty assessment. In doing so, this makes the remaining unexpended and unencumbered funds 

accessible for essential air ambulance providers. 

Arguments in Support 
This bill is jointly sponsored by California Association of Air Medical Services, Global Medical 

Response (GMR), PHI Health, and REACH Air Medical Services, and Air Methods. GMR 

writes that this seeks to change the date on which moneys remaining unexpended and 
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unencumbered in the fund are to be transferred to the General Fund to June 30, 2024. GMR 

writes the change to June 30, 2024 is a valuable clarification in policy for two reasons. First, 

GMR argues the new date will more closely align with the state's budget and fiscal year allowing 

for a more accurate accounting of available funds. Second, by extending the time for claims to 

draw from the Fund by an additional six months, GMR argues the service provider is given a 

greater and reasonable flexibility in resolving their outstanding claims. 

Arguments in Opposition 
There is no known opposition. 

FISCAL COMMENTS 

According to the Assembly Appropriations Committee: 

1) No cost. According to the Governor's 2022 budget, expenditures for fiscal year (FY) 2022-23 

are projected to be $3.81 million, and the Fund is projected to have a balance of 

approximately $56,000 by the end of FY 2022-23. The penalty assessments that provide 

revenues for the Fund will sunset on December 31, 2022. Without extension of the penalty 

assessment or a new revenue source, there will likely be no money remaining in the Fund in 

FY 2024-25. 

2) Possible General Fund cost pressure in the low millions of dollars if an alternate payment 

program for emergency medical air transportation services in Medi-Cal is not implemented 

before the Fund sunsets or no longer has money.   

VOTES 

ASM HEALTH:  14-0-1 
YES:  Wood, Waldron, Aguiar-Curry, Arambula, Carrillo, Flora, Maienschein, Mayes, McCarty, 

Nazarian, Luz Rivas, Rodriguez, Santiago, Kalra 

ABS, ABST OR NV:  Bigelow 

 

ASM APPROPRIATIONS:  16-0-0 
YES:  Holden, Bigelow, Bryan, Calderon, Carrillo, Megan Dahle, Davies, Mike Fong, Fong, 

Gabriel, Eduardo Garcia, Levine, Quirk, Robert Rivas, Akilah Weber, Wilson 

 

UPDATED 

VERSION: May 16, 2022 

CONSULTANT:  Scott Bain / HEALTH / (916) 319-2097   FN: 0002810 




