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The Rep. Cobb floor amendment dated June 22, 2021 at 7:02 AM does the following: 

1. Establishes the municipal firefighter cancer reimbursement fund (Fund) consisting 
of fees assessed and collected from cities and towns by the Industrial Commission of 
Arizona (Commission); 

2. Establishes, beginning July 1, 2021, an assessment not to exceed $15,000,000 in 
each fiscal year consisting of fees assessed and collected from cities and towns based 
on population determined by the United States Census Bureau as of July 1; 

3. Requires the Commission to assess the fees by July 31 of each year; 
4. Requires the Commission to notify the State Treasurer if a city or town does not 

pay the assessment in full by September 30 and for the Treasurer to withhold the 
revenue sharing distributions in the amount of the delinquency; 

5. Defines terms for municipal firefighter cancer reimbursement purposes; 
6. Allows cities and towns to meet their obligation from any source of revenue 

designated appropriate by the city or town; 
7. Contains an intent clause for the Fund;  
8. Creates an aggregate individual income tax rate cap of 4.5% for taxable years 

beginning January 1, 2021; and 
9. Exempts, for purposes of implementing the 4.5% rate cap, the Department of 

Revenue (DOR) from the rulemaking requirements for one year after the effective date 
of this act. 
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COBB FLOOR AMENDMENT 

HOUSE OF REPRESENTATIVES AMENDMENTS TO H.B. 2899 

(Reference to printed bill) 

 

 

 

Page 1, between lines 1 and 2, insert: 1 

"Section 1.  Title 23, Arizona Revised Statutes, is amended by adding 2 

chapter 11, to read: 3 

CHAPTER 11 4 

MUNICIPAL FIREFIGHTER CANCER REIMBURSEMENT 5 

ARTICLE 1.  GENERAL PROVISIONS 6 

23-1701.  Definitions 7 

IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES: 8 

1.  "COMMISSION" MEANS THE INDUSTRIAL COMMISSION OF ARIZONA.   9 

2.  "FIREFIGHTER" HAS THE SAME MEANING PRESCRIBED IN SECTION 10 

23-901.09. 11 

3.  "FIRE INVESTIGATOR" HAS THE SAME MEANING PRESCRIBED IN SECTION 12 

23-901.09. 13 

4.  "FUND" MEANS THE MUNICIPAL FIREFIGHTER CANCER REIMBURSEMENT FUND. 14 

5.  "MUNICIPAL PAYOR" MEANS ANY OF THE FOLLOWING: 15 

(a)  A WORKERS' COMPENSATION INSURER USED BY A CITY OR TOWN. 16 

(b)  A SELF-INSURANCE PROGRAM APPROVED PURSUANT TO SECTION 23-961 17 

USED BY A CITY OR TOWN. 18 

(c)  A PUBLIC AGENCY POOL THAT IS ESTABLISHED PURSUANT TO SECTION 19 

11-952.01 AND THAT IS USED BY A CITY OR TOWN. 20 

23-1702.  Municipal firefighter cancer reimbursement fund; 21 

exemption; rulemaking; annual report 22 
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A.  THE MUNICIPAL FIREFIGHTER CANCER REIMBURSEMENT FUND IS 1 

ESTABLISHED CONSISTING OF MONIES DEPOSITED IN THE FUND PURSUANT TO SECTION 2 

23-1703.  THE COMMISSION SHALL ADMINISTER THE FUND.  MONIES IN THE FUND 3 

SHALL BE USED TO REIMBURSE MUNICIPAL PAYORS FOR THE COMPENSATION AND 4 

BENEFITS PAID BY MUNICIPAL PAYORS TO MUNICIPAL FIREFIGHTERS AND MUNICIPAL 5 

FIRE INVESTIGATORS UNDER SECTION 23-901.09 FOR: 6 

1.  COMPENSATION FOR TEMPORARY PARTIAL DISABILITY, PERMANENT PARTIAL 7 

DISABILITY AND LOST EARNING CAPACITY AS PRESCRIBED IN SECTION 23-1044. 8 

2.  COMPENSATION FOR TEMPORARY TOTAL DISABILITY AND PERMANENT TOTAL 9 

DISABILITY AS PRESCRIBED IN SECTION 23-1045. 10 

3.  MEDICAL, SURGICAL AND HOSPITAL BENEFITS AS PRESCRIBED IN SECTION 11 

23-1062.  12 

4.  DEATH BENEFITS AS PRESCRIBED IN SECTION 23-1046. 13 

B.  THE FUND CONSISTS OF THE FOLLOWING: 14 

1.  FEES FROM CITIES AND TOWNS DEPOSITED PURSUANT TO SECTION  15 

23-1703. 16 

2.  MONIES RECEIVED FROM ANY OTHER SOURCE, INCLUDING FEDERAL MONIES, 17 

INVESTMENT INCOME AND PRIVATE GRANTS, GIFTS, CONTRIBUTIONS AND DEVISES. 18 

C.  THE COMMISSION SHALL ANNUALLY DISTRIBUTE THE MONIES IN THE FUND 19 

ON A PRORATED BASIS BASED ON THE AMOUNT OF THE INDIVIDUAL COMPENSATION AND 20 

BENEFITS PAID BY A MUNICIPAL PAYOR FOR COMPENSATION AND BENEFITS TO A 21 

MUNICIPAL FIREFIGHTER OR MUNICIPAL FIRE INVESTIGATOR FOR A DISEASE, 22 

INFIRMITY OR IMPAIRMENT AS PRESCRIBED IN SECTION 23-901.09 IN PROPORTION TO 23 

THE STATEWIDE AGGREGATE OF ALL COMPENSATION AND BENEFITS PAID TO MUNICIPAL 24 

FIREFIGHTERS AND MUNICIPAL FIRE INVESTIGATORS PURSUANT TO SECTION 23-901.09 25 

FOR THE FISCAL YEAR.  THE COMMISSION MAY NOT REIMBURSE MONIES FOR EXPENSES 26 

RELATING TO CASE MANAGEMENT, VOCATIONAL REHABILITATION OR SIMILAR 27 

NONMEDICAL COSTS.  THE PRORATED SHARE SHALL BE DISTRIBUTED TO THE MUNICIPAL 28 

PAYORS ENTITLED TO A SHARE WITHOUT REGARD TO THE ORDER IN WHICH THE 29 

RESPECTIVE COMPENSATION AND BENEFITS WERE PAID IN THE FISCAL YEAR. 30 
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D.  MONIES IN THE FUND ARE CONTINUOUSLY APPROPRIATED AND ARE EXEMPT 1 

FROM THE PROVISIONS OF SECTION 35-190 RELATING TO LAPSING OF 2 

APPROPRIATIONS. 3 

E.  ON OR BEFORE JANUARY 1, 2022, THE COMMISSION SHALL ADOPT RULES 4 

PURSUANT TO TITLE 41, CHAPTER 6 TO CARRY OUT THIS CHAPTER. 5 

F.  ON OR BEFORE APRIL 1 OF EACH YEAR, THE COMMISSION SHALL SUBMIT A 6 

REPORT TO THE LEGISLATURE AND THE MUNICIPAL PAYORS REIMBURSED FROM THE FUND 7 

ON THE FINANCIAL STATUS OF THE FUND. THE REPORT SHALL INCLUDE ALL OF THE 8 

FOLLOWING: 9 

1.  THE TOTAL NUMBER OF FUND REIMBURSEMENT CLAIMS THE COMMISSION 10 

RECEIVED IN THE IMMEDIATELY PRECEDING FISCAL YEAR. 11 

2.  FOR THE IMMEDIATELY PRECEDING FISCAL YEAR, THE NUMBER OF FUND 12 

REIMBURSEMENT CLAIMS APPROVED, THE TOTAL DOLLAR AMOUNT OF FUND 13 

REIMBURSEMENT CLAIMS PAID BY THE FUND AND THE AMOUNT PAID TO EACH MUNICIPAL 14 

PAYOR REIMBURSED BY THE FUND. 15 

3.  THE AMOUNT OF ANY ANTICIPATED SURPLUS IN THE FUND.  16 

23-1703.  Assessment 17 

A.  FROM AND AFTER JUNE 30, 2021, THE COMMISSION SHALL ASSESS AND 18 

COLLECT FEES FROM CITIES AND TOWNS FOR DEPOSIT IN THE FUND.  THE FEE SHALL 19 

BE ASSESSED TO EACH CITY AND TOWN THAT RECEIVES STATE SHARED REVENUES 20 

PURSUANT TO SECTIONS 42-5029 AND 43-206.  THE TOTAL AMOUNT OF FEES FOR ALL 21 

CITIES AND TOWNS MAY NOT EXCEED $15,000,000 IN EACH FISCAL YEAR.  THE SHARE 22 

OF FEES ASSESSED IN EACH FISCAL YEAR TO EACH CITY AND TOWN SHALL BE BASED 23 

ON THE POPULATION OF THE CITY OR TOWN AS DETERMINED BY THE MOST RECENT 24 

POPULATION ESTIMATES OF THE UNITED STATES CENSUS BUREAU AS OF JULY 1 IN 25 

PROPORTION TO THE TOTAL POPULATION OF ALL INCORPORATED CITIES AND TOWNS. 26 

B.  THE COMMISSION SHALL ASSESS THE FEES UNDER THIS SECTION NOT LATER 27 

THAN JULY 31 OF EACH YEAR, AND THE FEES ARE PAYABLE IMMEDIATELY ON 28 

ASSESSMENT.  IF A CITY OR TOWN FAILS TO PAY THE ASSESSMENT IN FULL ON OR 29 

BEFORE SEPTEMBER 30, THE COMMISSION SHALL NOTIFY THE STATE TREASURER WHO 30 

SHALL WITHHOLD THE DELINQUENT AMOUNT FROM THE DISTRIBUTION OF MONIES TO THE 31 

APPROPRIATE CITY OR TOWN PURSUANT TO SECTIONS 42-5029 AND 43-206 AND SHALL 32 
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CONTINUE TO WITHHOLD MONIES UNTIL THE CITY OR TOWN HAS PAID THE ENTIRE 1 

AMOUNT OF THE ASSESSMENT. 2 

C.  ALL MONIES PAID TO THE COMMISSION OR WITHHELD BY THE STATE 3 

TREASURER FOR THE FEES ASSESSED PURSUANT TO THIS SECTION SHALL BE DEPOSITED 4 

IN THE FUND. 5 

D.  CITIES AND TOWNS MAY MEET THEIR OBLIGATION FOR THE ASSESSMENT 6 

FROM ANY SOURCE OF CITY OR TOWN REVENUE DESIGNATED BY THE APPROPRIATE CITY 7 

OR TOWN.  CITY AND TOWN PAYMENTS MADE PURSUANT TO THIS SECTION ARE EXCLUDED 8 

FROM THE APPLICABLE EXPENDITURE LIMITATIONS."  9 

Renumber to conform 10 

Page 7, between lines 2 and 3, insert: 11 

"Sec. 4.  Section 43-1011, Arizona Revised Statutes, is amended to 12 

read: 13 

43-1011.  Taxes and tax rates 14 

A.  There shall be levied, collected and paid for each taxable year 15 

on the entire taxable income of every resident of this state and on the 16 

entire taxable income of every nonresident that is derived from sources 17 

within this state taxes determined in the following manner: 18 

1.  For taxable years beginning from and after December 31, 1996 19 

through December 31, 1997: 20 

(a)  In the case of a single person or a married person filing 21 

separately: 22 

If taxable income is: The tax is: 23 

$0 - $10,000 2.90% of taxable income  24 

$10,001 - $25,000 $290, plus 3.30% of the excess over 25 

$10,000 26 

$25,001 - $50,000 $785, plus 3.90% of the excess over 27 

$25,000 28 

$50,001 - $150,000 $1,760, plus 4.80% of the excess over 29 

$50,000 30 

$150,001 and over $6,560, plus 5.17% of the excess over 31 

$150,000 32 
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(b)  In the case of a married couple filing a joint return or a 1 

single person who is a head of a household: 2 

If taxable income is: The tax is: 3 

$0 - $20,000 2.90% of taxable income  4 

$20,001 - $50,000 $580, plus 3.30% of the excess over 5 

$20,000  6 

$50,001 - $100,000 $1,570, plus 3.90% of the excess over 7 

$50,000  8 

$100,001 - $300,000 $3,520, plus 4.80% of the excess over 9 

$100,000  10 

$300,001 and over $13,120, plus 5.17% of the excess over 11 

$300,000 12 

2.  For taxable years beginning from and after December 31, 1997 13 

through December 31, 1998: 14 

(a)  In the case of a single person or a married person filing 15 

separately: 16 

If taxable income is: The tax is: 17 

$0 - $10,000 2.88% of taxable income  18 

$10,001 - $25,000 $288, plus 3.24% of the excess over 19 

$10,000  20 

$25,001 - $50,000 $774, plus 3.82% of the excess over 21 

$25,000  22 

$50,001 - $150,000 $1,729, plus 4.74% of the excess over 23 

$50,000  24 

$150,001 and over $6,469, plus 5.10% of the excess over 25 

$150,000 26 

(b)  In the case of a married couple filing a joint return or a 27 

single person who is a head of a household: 28 

If taxable income is: The tax is: 29 

$0 - $20,000 2.88% of taxable income  30 

$20,001 - $50,000 $576, plus 3.24% of the excess over 31 

$20,000 32 
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$50,001 - $100,000 $1,548, plus 3.82% of the excess over 1 

$50,000 2 

$100,001 - $300,000 $3,458, plus 4.74% of the excess over 3 

$100,000 4 

$300,001 and over $12,938, plus 5.10% of the excess over 5 

$300,000 6 

3.  For taxable years beginning from and after December 31, 1998 7 

through December 31, 2005: 8 

(a)  In the case of a single person or a married person filing 9 

separately: 10 

If taxable income is: The tax is: 11 

$0 - $10,000 2.87% of taxable income  12 

$10,001 - $25,000 $287, plus 3.20% of the excess over 13 

$10,000  14 

$25,001 - $50,000 $767, plus 3.74% of the excess over 15 

$25,000  16 

$50,001 - $150,000 $1,702, plus 4.72% of the excess over 17 

$50,000  18 

$150,001 and over $6,422, plus 5.04% of the excess over 19 

$150,000 20 

(b)  In the case of a married couple filing a joint return or a 21 

single person who is a head of a household: 22 

If taxable income is: The tax is: 23 

$0 - $20,000 2.87% of taxable income  24 

$20,001 - $50,000 $574, plus 3.20% of the excess over 25 

$20,000 26 

$50,001 - $100,000 $1,534, plus 3.74% of the excess over 27 

$50,000 28 

$100,001 - $300,000 $3,404, plus 4.72% of the excess over 29 

$100,000 30 

$300,001 and over $12,844, plus 5.04% of the excess over 31 

$300,000 32 
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4.  For taxable years beginning from and after December 31, 2005 1 

through December 31, 2006: 2 

(a)  In the case of a single person or a married person filing 3 

separately: 4 

If taxable income is: The tax is: 5 

$0 - $10,000 2.73% of taxable income  6 

$10,001 - $25,000 $273, plus 3.04% of the excess over 7 

$10,000  8 

$25,001 - $50,000 $729, plus 3.55% of the excess over 9 

$25,000  10 

$50,001 - $150,000 $1,617, plus 4.48% of the excess over 11 

$50,000  12 

$150,001 and over $6,097, plus 4.79% of the excess over 13 

$150,000 14 

(b)  In the case of a married couple filing a joint return or a 15 

single person who is a head of a household: 16 

If taxable income is: The tax is: 17 

$0 - $20,000 2.73% of taxable income  18 

$20,001 - $50,000 $546, plus 3.04% of the excess over 19 

$20,000 20 

$50,001 - $100,000 $1,458, plus 3.55% of the excess over 21 

$50,000 22 

$100,001 - $300,000 $3,233, plus 4.48% of the excess over 23 

$100,000 24 

$300,001 and over $12,193, plus 4.79% of the excess over 25 

$300,000 26 

5.  Subject to subsections B and C of this section, for taxable years 27 

beginning from and after December 31, 2006 through December 31, 2018: 28 

(a)  In the case of a single person or a married person filing 29 

separately: 30 

If taxable income is: The tax is: 31 

$0 - $10,000 2.59% of taxable income  32 
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$10,001 - $25,000 $259, plus 2.88% of the excess over 1 

$10,000  2 

$25,001 - $50,000 $691, plus 3.36% of the excess over 3 

$25,000  4 

$50,001 - $150,000 $1,531, plus 4.24% of the excess over 5 

$50,000  6 

$150,001 and over $5,771, plus 4.54% of the excess over 7 

$150,000 8 

(b)  In the case of a married couple filing a joint return or a 9 

single person who is a head of a household: 10 

If taxable income is:   The tax is: 11 

$0 - $20,000    2.59% of taxable income  12 

$20,001 - $50,000 $518, plus 2.88% of the excess over 13 

$20,000 14 

$50,001 - $100,000 $1,382, plus 3.36% of the excess over 15 

$50,000 16 

$100,001 - $300,000 $3,062, plus 4.24% of the excess over 17 

$100,000 18 

$300,001 and over $11,542, plus 4.54% of the excess over 19 

$300,000 20 

6.  Subject to subsection SUBSECTIONS D AND E of this section, for 21 

taxable years beginning from and after December 31, 2018: 22 

(a)  In the case of a single person or a married person filing 23 

separately: 24 

If taxable income is:   The tax is: 25 

$0 - $26,500    2.59% of taxable income 26 

$26,501 - $53,000    $686, plus 3.34% of the amount 27 

      over $26,500 28 

$53,001 - $159,000   $1,571, plus 4.17% of the 29 

      amount over $53,000  30 

$159,001 and over    $5,991, plus 4.50% of the amount 31 

      over $159,000 32 
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(b)  In the case of a married couple filing a joint return or a 1 

single person who is a head of a household: 2 

If taxable income is:   The tax is: 3 

$0 - $53,000    2.59% of taxable income 4 

$53,001 - $106,000   $1,373, plus 3.34% of the amount5 

       over $53,000 6 

$106,001 - $318,000   $3,143, plus 4.17% of the amount 7 

      over $106,000 8 

$318,001 and over $11,983, plus 4.50% of the amount over 9 

$318,000 10 

B.  For the taxable year beginning from and after December 31, 2014 11 

through December 31, 2015, the department shall adjust the income dollar 12 

amounts for each rate bracket prescribed by subsection A, paragraph 5 of 13 

this section according to the average annual change in the metropolitan 14 

Phoenix consumer price index published by the United States department of 15 

labor, bureau of labor statistics.  The revised dollar amounts shall be 16 

raised to the nearest whole dollar.  The income dollar amounts for each 17 

rate bracket may not be revised below the amounts prescribed in the prior 18 

taxable year. 19 

C.  For each taxable year beginning from and after December 31, 2015 20 

through December 31, 2018, the department shall adjust the income dollar 21 

amounts for each rate bracket prescribed by subsection A, paragraph 5 of 22 

this section according to the average annual change in the metropolitan 23 

Phoenix consumer price index published by the United States department of 24 

labor, bureau of labor statistics.  The revised dollar amounts shall be 25 

raised to the nearest whole dollar.  The income dollar amounts for each 26 

rate bracket may not be revised below the amounts prescribed in the prior 27 

taxable year. 28 

D.  For each taxable year beginning from and after December 31, 2019, 29 

the department shall adjust the income dollar amount for each rate bracket 30 

prescribed by subsection A, paragraph 6 of this section according to the 31 

average annual change in the metropolitan Phoenix consumer price index 32 
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published by the United States department of labor, bureau of labor 1 

statistics.  The revised dollar amounts shall be raised to the nearest 2 

whole dollar.  The income dollar amounts for each rate bracket may not be 3 

revised below the amounts prescribed in the prior taxable year. 4 

E.  FOR EACH TAXABLE YEAR BEGINNING FROM AND AFTER DECEMBER 31, 2020, 5 

FOR TAXABLE INCOME THAT IS SUBJECT TO THE INCOME TAX SURCHARGE IMPOSED BY 6 

SECTION 43-1013, THE COMBINED TAX RATE OF THE INCOME TAX SURCHARGE IMPOSED 7 

BY SECTION 43-1013 AND THE HIGHEST TAX RATE IMPOSED BY SUBSECTION A, 8 

PARAGRAPH 6, 7, 8 OR 9 OF THIS SECTION MAY NOT EXCEED FOUR AND ONE-HALF 9 

PERCENT.  IF THE COMBINED TAX RATE EXCEEDS FOUR AND ONE-HALF PERCENT, THE 10 

HIGHEST TAX RATE IMPOSED BY SUBSECTION A, PARAGRAPH 6, 7, 8 OR 9 OF THIS 11 

SECTION SHALL BE REDUCED SO THAT THE COMBINED TAX RATE IS FOUR AND ONE-HALF 12 

PERCENT.  THE DEPARTMENT MAY ADOPT RULES PURSUANT TO TITLE 41, CHAPTER 6 TO 13 

CARRY OUT THIS SUBSECTION."   14 

Renumber to conform 15 

Page 12, between lines 13 and 14, insert: 16 

"Sec. 13.  Exemption from rulemaking 17 

A.  Notwithstanding any other law, for the purposes of title 23, 18 

chapter 11, Arizona Revised Statutes, as added by this act, the industrial 19 

commission of Arizona is exempt from the rulemaking requirements of title 20 

41, chapter 6, Arizona Revised Statutes, for one year after the effective 21 

date of this act, except that the commission shall provide the public with 22 

a reasonable opportunity to comment on proposed rules and shall publish 23 

otherwise exempt rules. 24 

B.  Notwithstanding any other law, for the purposes of section 25 

43-1011, subsection E, Arizona Revised Statutes, as added by this act, the 26 

department of revenue is exempt from the rulemaking requirements of title 27 

41, chapter 6, Arizona Revised Statutes, for one year after the effective 28 

date of this act. 29 

Sec. 14.  Legislative intent 30 

The legislature intends that: 31 
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1.  Title 23, chapter 11, Arizona Revised Statutes, as added by this 1 

act, does not convey any responsibility of firefighter cancer compensation 2 

and benefits claims onto this state.  All costs incurred shall be paid for 3 

by monies collected from cities and towns pursuant to section 23-1703, 4 

Arizona Revised Statutes, as added by this act. 5 

2.  Any monies in the municipal firefighter cancer reimbursement fund 6 

established by section 23-1702, Arizona Revised Statutes, as added by this 7 

act, are not subject to transfer from the municipal firefighter cancer 8 

reimbursement fund to the state general fund in any fiscal year." 9 

Renumber to conform 10 

Page 12, line 15, after "A." insert "Title 23, chapter 11, Arizona Revised 11 

Statutes, as added by this act," 12 

Amend title to conform 13 

 

 

REGINA E. COBB 
 

 

2899FloorCOBB1 
06/22/2021 
07:02 AM 
C: ED 
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