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  Bill Number: S.B. 1227 
 Fann Floor Amendment 

 Reference to: WATER AND AGRICULTURE 
Committee amendment 

 Amendment drafted by: Leg Council 
 
 

FLOOR AMENDMENT EXPLANATION 

 
1. Includes irrigation districts in the Phoenix Active Management Area (AMA) in 

entities qualified to receive Efficiency Projects Fund grants. 

2. Limits applicability of irrigation districts qualified to participate in the irrigation 
efficiency projects program to irrigation districts that: 
a) received Central Arizona Project water after Calendar Year 2014, other than 

through a permitted groundwater savings facility; 
b) has at least 9,000 lawfully irrigated acres within the district and did not deliver 

surface water other than Central Arizona Project water in Calendar Year 2017; 
and 

c) submitted an application to the Arizona Department of Water Resources for 
monies from the Efficiency Projects Fund to construct an irrigation efficiency 
project in the Phoenix AMA, the Pinal AMA or the Harquahala Irrigation 
Non-expansion Area. 

3. Replaces session law language for exchange of long-term storage credits 
between AMAs with statutory program for long-term storage credit exchange. 

4. Makes technical and conforming changes.    
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Fifty-fourth Legislature Fann 
First Regular Session S.B. 1227 
 

FANN FLOOR AMENDMENT 

SENATE AMENDMENTS TO S.B. 1227 

(Reference to WATER AND AGRICULTURE Committee amendment) 

 

 

Page 1, strike lines 4 and 5, insert:  1 

"Page 7, line 7, after "report" insert "; definition" 2 

Line 11, after "BY" insert "QUALIFIED" 3 

Line 12, after "IN" insert "THE PHOENIX ACTIVE MANAGEMENT AREA," 4 

Line 16, after "BY" insert "QUALIFIED" 5 

Line 17, after "IN" insert "THE PHOENIX ACTIVE MANAGEMENT AREA," 6 

Line 31, after "TO" insert "QUALIFIED" 7 

Line 32, after "DISTRICTS" insert "ESTABLISHED PURSUANT TO TITLE 8 

48, CHAPTER 19"; after "IN" insert "THE PHOENIX ACTIVE 9 

MANAGEMENT AREA," 10 

Line 33, strike "DISTRICT" insert "NON-EXPANSION AREA" 11 

Line 36, strike "THESE" insert "QUALIFIED" 12 

Page 8, line 1, after "BY" insert "QUALIFIED"; after "IN" insert "THE 13 

PHOENIX ACTIVE MANAGEMENT AREA,"  14 

Between lines 22 and 23, insert: 15 

"I.  FOR THE PURPOSES OF THIS SECTION, "QUALIFIED 16 

IRRIGATION DISTRICT" MEANS AN IRRIGATION DISTRICT THAT MEETS 17 

ALL OF THE FOLLOWING REQUIREMENTS: 18 

1.  THE IRRIGATION DISTRICT RECEIVED CENTRAL ARIZONA 19 

PROJECT WATER IN ANY YEAR AFTER CALENDAR YEAR 2014 OTHER THAN 20 

THROUGH A GROUNDWATER SAVINGS FACILITY PERMIT ISSUED UNDER 21 

CHAPTER 3.1 OF THIS TITLE. 22 

2.  THERE ARE AT LEAST NINE THOUSAND ACRES THAT MAY BE 23 

LAWFULLY IRRIGATED WITHIN THE BOUNDARIES OF THE IRRIGATION 24 

DISTRICT AND THE DISTRICT DID NOT DELIVER SURFACE WATER OTHER 25 

THAN CENTRAL ARIZONA PROJECT WATER IN CALENDAR YEAR 2017. 26 
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3.  THE IRRIGATION DISTRICT SUBMITTED AN APPLICATION TO THE 1 

DEPARTMENT FOR MONIES FROM THE FUND ESTABLISHED BY THIS SECTION 2 

TO CONSTRUCT AN IRRIGATION EFFICIENCY PROJECT IN THE PHOENIX 3 

ACTIVE MANAGEMENT AREA, THE PINAL ACTIVE MANAGEMENT AREA OR THE 4 

HARQUAHALA IRRIGATION NON-EXPANSION AREA."" 5 

Page 2, strike line 20, insert: 6 

"Page 25, strike lines 19 through 45, insert: 7 

"Sec. 15.  Title 45, chapter 14, article 3, Arizona Revised 8 

Statutes, is amended by adding section 45-2457.01, to read: 9 

45-2457.01.  Exchange of long-term storage credits; 10 

limitations; fees 11 

A.  ON OR BEFORE DECEMBER 31, 2019, THE AUTHORITY MAY ENTER 12 

INTO AGREEMENTS TO EXCHANGE LONG-TERM STORAGE CREDITS ACCRUED 13 

OR PURCHASED IN ONE ACTIVE MANAGEMENT AREA WITH MONIES 14 

COLLECTED PURSUANT TO SECTION 45-611, SUBSECTION C, PARAGRAPH 3 15 

FOR LONG-TERM STORAGE CREDITS HELD BY OTHER PERSONS IN ANOTHER 16 

ACTIVE MANAGEMENT AREA, ON REQUEST OF THE DIRECTOR, IF THE 17 

DIRECTOR DETERMINES BOTH OF THE FOLLOWING: 18 

1.  THE EXCHANGE IS BENEFICIAL TO WATER MANAGEMENT IN THIS 19 

STATE.  20 

2.  THE EXCHANGE WILL NOT SUBSTANTIALLY IMPAIR THE 21 

AUTHORITY'S ABILITY TO MEET ITS FIRMING OBLIGATION UNDER 22 

SECTION 45-2491.  23 

B.  THE TERM OF ANY AGREEMENT ENTERED INTO PURSUANT TO 24 

SUBSECTION A OF THIS SECTION SHALL NOT EXTEND BEYOND DECEMBER 25 

31, 2026.  26 

C.  NOTWITHSTANDING SECTION 45-2457, SUBSECTION B, 27 

PARAGRAPH 6, THE AUTHORITY MAY DISTRIBUTE OR EXTINGUISH 28 

LONG-TERM STORAGE CREDITS OBTAINED BY EXCHANGE PURSUANT TO 29 

SUBSECTION A OF THIS SECTION FOR ANY PURPOSE OTHERWISE 30 



Senate Amendments to S.B. 1227 
 
 
 

- 3 - 

 

AUTHORIZED UNDER SECTION 45-2457, SUBSECTION B, PARAGRAPH 6 FOR 1 

THE BENEFIT OF ANY ACTIVE MANAGEMENT AREA.  2 

D.  AN EXCHANGE OF LONG-TERM STORAGE CREDITS PURSUANT TO 3 

SUBSECTION A OF THIS SECTION IS EXEMPT FROM ANY FEE ESTABLISHED 4 

BY THE DEPARTMENT OF WATER RESOURCES FOR AN ASSIGNMENT OF 5 

LONG-TERM STORAGE CREDITS PURSUANT TO SECTION 45-854.01."" 6 

Page 4, between lines 5 and 6, insert: 7 

"Line 29, after "within" insert "the Phoenix active management 8 

area," 9 

Line 32, after "by" insert "qualified"" 10 

Line 7, after the quotation marks insert "; after "in" insert "the Phoenix 11 

active management area,"" 12 

Amend title to conform 13 

 

 

KAREN FANN 
 
 

1227FloorFANN 
01/31/2019 
11:36 AM 
C: myr 
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