Assigned to APPROP FOR COMMITTEE

ARIZONA STATE SENATE

Fifty-First Legislature, Second Regular Session

FACT SHEET FOR H.B. 2385

(NOW: cost accou'nti ng; study committee)
Purpose
Establishes the State Agency Cost Accounting Legidative Study Committee
(Committee).
Background

Cost accounting is described as that method of accounting that provides for accumulating
and recording of all elements of cost incurred to accomplish a purpose, to carry on an activity or
operation, or to complete a unit of work or a specific job.

There is no fiscal impact to the state General Fund associated with adoption of this
legidlation.

Provisions

1. Establishesthe Committee consisting of the following members:

a) three members of the House of Representatives who are appointed by the Speaker of the
House of Representatives,

b) three members of the Senate who are appointed by the President of the Senate;

c) thedirector of the Arizona Department of Administration or the director’s designee;

d) the State Comptroller or the State Comptroller’s designee;

e) two members of the public who are appointed by the Speaker of the House of
Representatives. One member must have knowledge and expertise in cost accounting;
and

f) two members of the public who are appointed by the President of the Senate.

2. Specifiesthat committee members are not eligible to receive compensation.

3. Charges the Committee with studying and developing legislative recommendations relating
to:

a) appropriate and efficient mechanisms for collecting information regarding monies that
are spent or otherwise pass through each budget unit in relation to projected expenditures;
and

b) other matters related to state agency budget estimates and budget reductions that the
Committee deems necessary.
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4. Requires the Committee to submit a report of its findings and recommendations to the
Governor, Legislature and Secretary of State on or before July 1, 2015.
5. Repeals the Committee on October 1, 2015.

6. Becomes effective on the general effective date.

House Action

FFR 2/18/14 DPA/SE 7-1-0
3" Read 3/4/14 33-22-5
Prepared by Senate Research

March 7, 2014
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