
 
 

 

Forty-ninth Legislature Finance 
Second Regular Session S.B. 1335 

 

PROPOSED AMENDMENT 

SENATE AMENDMENTS TO S.B. 1335 

(Reference to printed bill) 

 

 

Strike everything after the enacting clause and insert: 1 

"Section 1.  Title 41, chapter 6, article 1, Arizona Revised Statutes, 2 

is amended by adding section 41-1008.01, to read: 3 

41-1008.01.  Principles in setting administrative fees 4 

IN ESTABLISHING, SETTING AND REVISING THE AMOUNT OF ADMINISTRATIVE 5 

FEES, AUTHORIZED BY LAW, FOR ANY ADMINISTRATIVE SERVICE, AN AGENCY SHALL 6 

COMPLY WITH ALL OF THE FOLLOWING REQUIREMENTS: 7 

1.  THE REVENUES DERIVED FROM FEES COLLECTED FOR A SPECIFIC PURPOSE 8 

SHALL BE SEGREGATED AND SHALL NOT BE COMMINGLED WITH OTHER REVENUES OR USED 9 

FOR ANY OTHER PURPOSE NOT AUTHORIZED BY LAW. 10 

2.  THE AGENCY SHALL NOT ESTABLISH OR ADOPT A FEE OR CHANGE THE AMOUNT 11 

OF A FEE USING AN EMERGENCY RULE MAKING PROCESS UNLESS SPECIFICALLY 12 

AUTHORIZED BY LAW. 13 

3.  ANY RULE ESTABLISHING CATEGORICAL FEES SHALL INCLUDE A MAXIMUM 14 

LIMIT.  THE MAXIMUM LIMIT SHALL NOT BE EXCEEDED ADMINISTRATIVELY WITHOUT 15 

COMPLYING WITH THE RULE MAKING PROCESS. 16 

4.  IF A FEE IS ADOPTED TO PAY THE ADMINISTRATIVE COSTS ASSOCIATED WITH 17 

A SERVICE OR PROGRAM, ONLY THE DIRECT COSTS OF THE SERVICE OR PROGRAM MAY BE 18 

CONSIDERED IN SETTING THE AMOUNT OF THE FEE. 19 

5.  EACH FEE SHALL INCLUDE A SPECIFIC EXPIRATION DATE, WHICH SHALL NOT 20 

BE MORE THAN FIVE YEARS AFTER THE FEE TAKES EFFECT. 21 

6.  IF FEE REVENUES ARE USED TO FUND PERSONNEL SERVICES, ONLY PERSONNEL 22 

POSITIONS THAT ARE EXEMPT FROM THE STATE PERSONNEL SYSTEM OR INDEPENDENT 23 

CONTRACTORS MAY BE FUNDED FROM THOSE REVENUES.  24 

Sec. 2.  Title 41, chapter 7, article 1, Arizona Revised Statutes, is 25 

amended by adding section 41-1108, to read: 26 

41-1108.  Requirements for administrative fees 27 

ANY LEGISLATION THAT AUTHORIZES A STATE AGENCY OR BUDGET UNIT TO 28 

ESTABLISH, SET AND REVISE THE AMOUNT OF AN ADMINISTRATIVE FEE FOR ANY 29 



Senate Amendments to S.B. 1335 
 
 

 - 2 - 

ADMINISTRATIVE SERVICE SHALL REQUIRE THE AGENCY OR BUDGET UNIT TO COMPLY WITH 1 

ALL OF THE FOLLOWING REQUIREMENTS: 2 

1.  THE REVENUES DERIVED FROM FEES COLLECTED FOR A SPECIFIC PURPOSE 3 

SHALL BE SEGREGATED, HELD IN TRUST AND CONTINUOUSLY APPROPRIATED FOR THAT 4 

PURPOSE AND SHALL NOT BE ALLOWED TO BE COMMINGLED WITH OTHER REVENUES OR USED 5 

FOR ANY OTHER PURPOSE. 6 

2.  THE AGENCY OR BUDGET UNIT SHALL NOT USE AN EMERGENCY RULE MAKING 7 

PROCESS FOR ESTABLISHING, ADOPTING OR REVISING THE AMOUNT OF A FEE UNLESS 8 

SPECIFICALLY AUTHORIZED BY LAW. 9 

3.  ANY RULES ESTABLISHING CATEGORICAL FEES SHALL INCLUDE A MAXIMUM 10 

LIMIT.  THE MAXIMUM LIMIT SHALL NOT BE EXCEEDED ADMINISTRATIVELY WITHOUT 11 

COMPLYING WITH THE RULE MAKING PROCESS. 12 

4.  IF A FEE IS AUTHORIZED TO PAY THE ADMINISTRATIVE COSTS ASSOCIATED 13 

WITH A SERVICE OR PROGRAM, ONLY THE DIRECT COSTS OF THE SERVICE OR PROGRAM 14 

MAY BE CONSIDERED IN SETTING THE AMOUNT OF THE FEE. 15 

5.  EACH FEE MUST INCLUDE A SPECIFIC EXPIRATION DATE, WHICH SHALL NOT 16 

BE MORE THAN FIVE YEARS AFTER THE FEE TAKES EFFECT. 17 

6.  IF FEE REVENUES ARE USED TO FUND PERSONNEL SERVICES, ONLY PERSONNEL 18 

POSITIONS THAT ARE EXEMPT FROM THE STATE PERSONNEL SYSTEM OR INDEPENDENT 19 

CONTRACTORS MAY BE FUNDED FROM THOSE REVENUES." 20 
Amend title to conform 21 

 

RUSSELL PEARCE 
 
1335rp1 
02/22/2010 
12:14 PM 
C: dmt 
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