Forty-ninth Legislature
Second Regular Session

COMMITTEE ON EDUCATION
HOUSE OF REPRESENTATIVES AMENDMENTS TO H.B. 2386
(Reference to printed bill)
Page 14, strike lines 18 through 29

Reletter to conform

Page 15, between Tines 7 and 8, insert:

"Sec. 3. Section 15-943.01, Arizona Revised Statutes, is amended to
read:

15-943.01. Maintenance and operation budget balance; definition

A. The governing board of a school district may budget any budget
balance in the maintenance and operation section of the budget, as provided
in section 15-903, from the current fiscal year for use in the maintenance
and operation section of the budget in the budget year. The amount which may
be budgeted as the budget balance carryforward in any one fiscal year shall
not exceed four per cent of the school district's revenue control Timit, as
provided in section 15-947, subsection A, for the current year and shall not
include any budget balance attributable to any reduction in the district's
general budget 1imit, including reductions for items which are exempt from
the revenue control Timit and for which expenditures are Timited to a

designated purpose such as excess insurance costs or excess utility costs or

for the bond issues portion of the cost of tuition. A-—scheot—district—may

seetion—15-482- The amount budgeted as the budget balance carryforward is

specifically exempt from the revenue control Timit.

B. If the actual amount of the allowable budget balance carryforward
is less than the amount budgeted for the budget balance carryforward, the
governing board shall adjust the general budget Timit and expenditures before
May 15 based on the actual allowable budget balance carryforward. If the
actual amount of the allowable budget balance carryforward is more than the

amount budgeted for the budget balance carryforward, the governing board may
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adjust its budget before May 15 based on the actual amount of the allowable
fund balance carryforward. Not Tater than May 18, the budget as revised
shall be submitted electronically to the superintendent of public
instruction.

C. If the governing board is eligible to budget for a budget balance
carryforward as provided in subsection A of this section, the governing board
may transfer an amount from the district's ending cash balance of the
maintenance and operations fund to the school opening fund. The maximum
amount that may be transferred is the Tesser of the district's ending cash
balance in the maintenance and operations fund or the amount the district is
eligible to budget as a budget balance carryforward. The school opening fund
is a cash controlled fund as provided in section 15-905, subsection N, and
may only be expended for the additional maintenance and operations expenses
incurred in the first year of operation of a new school within the school
district. The monies in the school opening fund are not subject to
reversion, except that at the end of five years of no activity in the fund,
any remaining monies shall be reverted to the maintenance and operations
fund. Any monies so reverted may be considered additional budget balance for
that fiscal year.

D. If a governing board transfers monies as provided in subsection C
of this section, the amount so transferred in a fiscal year shall be
subtracted from the amount the district would otherwise be eligible to budget
for that fiscal year as provided in subsection A of this section. The
difference, if any, is the maximum amount that may be budgeted for that
fiscal year as a budget balance carryforward.

E. For the purposes of this section, "budget balance™ means the

difference between actual and budgeted expenditures.”

Renumber to conform
Page 15, strike Tine 40
Line 41, strike "AND 2010-2011"
Line 43, strike "OR MARCH 2011"
Page 16, T1ine 27, strike "OR MARCH 2011"
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Page 17, T1ine 5, strike "OR MARCH 2011"
Strike 1ines 10 through 13

Renumber to conform
Line 16, strike "OR MARCH 2011"

Amend title to conform

and, as so amended, it do pass
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RICH CRANDALL
Chairman
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